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OIL  AND  GAS  LEASE 

(Paid-Up  Lease-No  Surface  Use) 

This  Oil  and  Gas  Lease  is  made  on  July  21,  2008,  between  ADTIN,  LLC  (hereafter 
called  Lessor,  whether  one  or  more),  whose  address  is  6421  Camp  Bowie,  Ste.  302,  Fort  Worth, 
Texas  761 16-5421,  and  XTO  ENERGY  INC.  (hereafter  called  Lessee),  whose  address  is  810 
Houston  Street,  Fort  Worth,  Texas  76102 

1 .  Grant.  In  consideration  of  Ten  Dollars  and  other  consideration  in  hand  paid,  Les- 
sor grants  and  leases  unto  Lessee  the  subsurface  only  of  the  following  described  land  (the 
"Land")  in  Tarrant  County,  Texas,  for  the  sole  purpose  of  exploring,  drilling,  producing,  and 
marketing  oil  and  gas: 

0.3841  acres,  more  or  less,  being  Lots  7  and  8,  Block  16,  Crawford  Addition  to  the  City 
of  Fort  Worth,  Tarrant  County,  Texas. 

This  Lease  also  covers  and  includes  all  land  owned  or  claimed  by  Lessor  adjacent  or  contiguous 
to  the  land  particularly  described  above,  whether  the  same  be  in  said  survey  or  surveys  or  in  ad- 
jacent surveys,  although  not  included  within  the  boundaries  of  the  land  particularly  described 
above.  If  any  additional  acreage  is  included  in  this  Lease  pursuant  to  the  foregoing  sentence, 
then  bonus  shall  be  calculated  and  paid  as  to  said  additional  acreage  on  the  same  terms  as  it  is 
calculated  and  paid  for  the  land  specifically  described  above. 

2.  Primary  Term.  This  Lease  is  for  a  term  of  four  years  from  this  date  (called  Pri- 
mary Term)  and  as  long  thereafter  as  oil  or  gas  is  produced  by  Lessee  in  paying  quantities  from 
the  Land  or  land  pooled  therewith. 

3.  Minerals  Covered.  This  Lease  covers  only  oil  and  gas.  The  term  "oil  and  gas" 
means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore. 

4.  Royalty. 

(a)      As  royalties,  Lessee  agrees: 

(1)      To  deliver  free  of  cost  to  Lessor  at  the  wells  or  to  the  credit  of  Les- 
sor at  the  pipeline  to  which  the  wells  may  be  connected,  25.25  percent  (the  "Royalty  Fraction") 
of  all  oil  and  other  liquid  hydrocarbons  produced  and  saved  from  the  Land.  At  Lessor's  option, 
which  may  be  exercised  from  time  to  time,  and,  which  initially  shall  be  assumed  as  exercised  by 
Lessor  unless  Lessor  notifies  Lessee  in  writing  otherwise.  Lessee  shall  pay  to  Lessor  the  same 
part  of  the  market  value  at  the  well  of  oil  and  other  liquid  hydrocarbons  of  like  grade  and  gravity 
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prevailing  on  the  day  the  oil  and  other  hydrocarbons  are  run  from  the  Lease  in  the  general 
which  the  Land  is  located. 


(2)      To  pay  to  Lessor: 


(i)  On  gas  produced  from  the  Land  and  sold  by  Lessee  or  used 
on  or  off  the  Land  and  to  which  the  following  subparagraphs  (ii)  and  (iii)  do  not  apply,  the 
Royalty  Fraction  of  the  market  value,  subject  to  other  provisions  herein. 

(ii)  On  gas  produced  from  the  Land  that  is  processed  in  a 
processing  plant  in  which  Lessee  or  an  affiliate  of  Lessee  has  a  direct  or  indirect  interest,  the 
higher  of  the  Royalty  Fraction  of  the  market  value  of  the  gas  at  the  inlet  to  the  processing  plant 
or  the  Royalty  Fraction  of  the  market  value  of  all  processed  liquids  saved  from  the  gas  at  the 
plant  plus  the  Royalty  Fraction  of  the  market  value  of  all  residue  gas  at  the  outlet  of  the  plant. 

(iii)  On  gas  produced  from  the  Land  that  is  processed  in  facili- 
ties other  than  a  processing  plant  in  which  Lessee  or  an  affiliate  of  Lessee  has  a  direct  or  indirect 
interest,  the  Royalty  Fraction  of  the  market  value  at  the  plant  of  all  processed  liquids  credited  to 
the  account  of  Lessee  and  attributable  to  the  gas  plus  the  Royalty  Fraction  of  the  market  value  of 
all  residue  gas  at  the  outlet  of  the  plant. 

(b)  If  gas  produced  from  the  Land  is  sold  by  Lessee  pursuant  to  an  arms- 
length  contract  with  a  purchaser  that  is  not  an  affiliate  of  Lessee,  and  for  a  term  no  longer  than 
that  which  is  usual  and  customary  in  the  industry  at  the  time  the  contract  is  made,  then  the  mar- 
ket value  of  the  gas  sold  pursuant  to  the  contract  shall  be  the  total  proceeds  received  by  Lessee  in 
the  sale,  subject  to  the  provisions  of  paragraph  4(c)  below. 

(c)  The  market  value  of  gas  will  be  determined  at  the  specified  location  by  ref- 
erence to  the  gross  heating  value  (measured  in  British  thermal  units)  and  quality  of  the  gas.  The 
market  value  used  in  the  calculation  of  oil  and  gas  royalty  will  never  be  less  than  the  total  proceeds 
received  by  Lessee  in  connection  with  the  sale,  use,  or  other  disposition  of  the  oil  or  gas  produced 
or  sold.  For  purposes  of  this  paragraph,  if  Lessee  receives  from  a  purchaser  of  oil  or  gas  any  reim- 
bursement for  all  or  any  part  of  severance  or  production  taxes,  or  if  Lessee  realizes  proceeds  of 
production  after  deduction  for  any  expense  of  production,  gathering,  dehydration,  separation, 
compression,  transportation,  treatment  processing,  storage,  or  marketing,  then  the  reimbursement 
or  the  deductions  will  be  added  to  the  total  proceeds  received  by  Lessee. 

(d)  Except  as  permitted  in  subparagraph  (e)  below,  Lessor's  royalty  will  never 
bear,  either  directly  or  indirectly,  any  part  of  the  costs  or  expenses  of  production,  separation, 
gathering,  dehydration,  compression,  transportation,  trucking,  processing,  treatment,  storage,  or 
marketing  of  the  oil  or  gas  produced  from  the  Land  or  any  part  of  the  costs  of  construction,  ' 
operation,  or  depreciation  of  any  plant  or  other  facilities  or  equipment  used  in  the  handling  of  oil 
or  gas. 

(e)      If  Lessee,  or  an  affiliate  of  Lessee,  compresses,  transports,  processes,  or 
treats  gas  produced  from  the  Land,  Lessor's  royalty  shall  not  bear  any  of  the  costs  associated 
therewith.  If  an  unaffiliated  third-party  compresses,  transports,  processes,  or  treats  gas  produced 
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from  the  Land,  Lessor's  royalty  will  bear  its  proportionate  share  of  costs  and  expenses  associated 
therewith. 


(f)       Lessor  shall  be  paid  the  Royalty  Fraction  of  all  payments  and  other  bene- 
fits made  under  any  oil  or  gas  sales  contract  or  other  arrangement,  including  take-or-pay  pay- 
ments and  payments  received  in  settlement  of  disputes;  provided  that  if  Lessor  receives  a  take- 
or-pay  payment  or  similar  payment  for  gas  that  has  not  been  produced,  and  if  the  gas  is  purchas- 
er makes  up"  such  gas  and  Lessee  is  required  to  give  such  purchaser  a  credit  for  gas  previously 
paid  for  but  not  taken,  then  Lessor  will  only  receive  its  Royalty  Fraction  of  any  payments  made 
by  the  gas  purchaser  for  make-up  gas  taken  pursuant  to  the  take  or-pay  provision  or  similar  pro- 
vision. 1 


(g)  Unless  there  is  a  reasonable  title  dispute  or  question  as  to  title,  Lessee 
must  disburse  or  cause  to  be  disbursed  to  Lessor  its  royalty  on  production  from  a  particular  well 
not  later  than  120  days  after  the  end  of  the  month  of  first  sales  of  production.  Thereafter  Lessee 
must  disburse  or  cause  to  be  disbursed  to  Lessor  its  royalty  on  production  by  the  last  day  of  the 
second  month  after  the  month  in  which  production  is  sold.  If  not  paid  when  due.  Lessor's  royalty 
will  bear  interest  at  the  rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay  Accep- 
tance by  Lessor  of  royalties  that  are  past  due  will  not  act  as  a  waiver  or  estoppel  of  its  right  to 
receive  interest  due  thereon  unless  Lessor  expressly  so  provides  in  writing  signed  by  Lessor  The 
royalty  payment  obligations  under  this  Lease  shall  not  be  affected  by  any  division  order  or  the 
provisions  of  the  Section  9 1 .402  of  the  Texas  Natural  Resources  Code  or  any  similar  statute. 

(h)  As  used  in  this  Lease,  "affiliate"  means  (i)  a  corporation,  joint  venture 
partnership,  or  other  entity  that  owns  more  than  ten  percent  of  the  outstanding  voting  interest'of 
Lessee  or  in  which  Lessee  owns  more  than  ten  percent  of  the  outstanding  voting  interest'  or  (ii)  a 
corporation,  joint  venture,  partnership,  or  other  entity  in  which,  together  with  Lessee,  more  than 
ten  percent  of  the  outstanding  voting  interests  of  both  Lessee  and  the  other  corporation  joint 
venture,  partnership,  or  other  entity  is  owned  or  controlled  by  the  same  persons  or  group  of  per- 
sons. y 

(i)  The  receipt  by  Lessee  from  a  purchaser  or  a  pipeline  company  of  proceeds 
or  production  for  distribution  to  Lessor  will  not  result  in  Lessee  acquiring  legal  or  equitable  title 
to  those  proceeds,  but  Lessee  will  at  all  times  hold  Lessor's  share  of  those  proceeds  in  trust  for 
the  benefit  of  Lessor.  Notwithstanding  the  insolvency,  bankruptcy,  or  other  business  failure  of  a 
purchaser  of  production  from  the  Land  or  pipeline  company  transporting  production  from  the 
Land,  Lessee  will  remain  liable  for  payment  to  Lessor  for  and  agrees  to  pay  Lessor  all  royalties 
due  Lessor  together  with  interest  if  not  timely  paid. 

5.        Surface  Use.  Lessee  is  prohibited  from  using  the  surface  of  the  Land  for  any  pur- 
pose, but  Lessee  may  engage  in  directional  drilling  activities  beneath  the  Land  that  are  conducted 
on  the  surface  of  other  land.  Any  directional  drilling  must  penetrate  the  Land  sufficiently  below 
the  surface  as  to  not  interfere  with  the  present  or  future  use  of  the  surface  of  the  Land  for  com- 
mercial or  residential  use,  and  in  no  event  may  the  directional  drilling  penetrate  the  Land  less 
than  500  feet  below  the  surface.  A  directional  well  drilled  under  this  provision  shall  be  consi- 
dered to  be  located  on  the  Land. 
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6.  Shut-in  Royalty.  While  there  is  a  gas  well  on  this  Lease  or  acreage  pooled 
therewith  capable  of  producing  gas  in  paying  quantities,  but  gas  is  not  being  sold,  Lessee  shall 
pay  or  tender  m  advance  an  annual  shut-in  royalty  of  $500.00  for  each  well  from  which  gas  is 
not  being  sold.  Payment  with  respect  to  a  well  will  be  due  within  60  days  after  the  well  is  shut- 
in.  While  shut-in  royalty  payments  are  timely  and  properly  paid,  this  Lease  will  be  held  as  a  pro- 
ducing lease.  The  right  of  Lessee  to  maintain  this  Lease  in  force  by  payment  of  shut-in  gas  royal- 
ty is  limited  to  the  period  of  two  years  that  follow  the  expiration  of  the  Primary  Term.  The  obli- 
gation of  Lessee  to  pay  shut-in  royalty  is  a  condition  and  not  a  covenant.  The  payment  or  tender 
of  royalty  under  this  paragraph  may  be  made  by  the  check  of  Lessee  mailed  or  delivered  to  the 
parties  entitled  thereto  on  or  before  the  due  date.  At  the  option  of  Lessee,  which  may  be  exer- 
cised by  Lessee  giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac 
shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  the  well  is 
shut-in  shall  be  when  the  drilling  operations  are  completed. 

7.  Continuous  Development. 

(a)      If,  at  the  expiration  of  the  Primary  Term,  oil  or  gas  is  not  being  produced 
from  the  Land  or  on  acreage  pooled  therewith,  but  Lessee  has  commenced  the  drilling  of  a  well  in  a 
unit  including  the  Land,  the  Lease  will  not  terminate  but  will  remain  in  effect  for  so  long  thereafter 
as  operations  are  carried  out  with  due  diligence  with  no  cessation  of  more  than  90  days  and  if  the 
operations  result  in  the  production  of  oil  or  gas,  the  Lease  shall  remain  in  force  as  otherwise  pro- 
vided herein.  For  the  purposes  of  this  Lease,  the  term  "operations"  means  operations  for  any  of  the 
following:  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  plugging  back,  or 
repairing  of  a  well  in  search  for  or  in  the  endeavor  to  obtain  production  of  oil  or  gas. 

(b)       After  the  Primary  Term,  or  upon  completion  of  any  well  being  drilled  at 
the  end  of  the  Primary  Term,  whichever  is  later,  this  Lease  will  terminate  to  all  depths  100  feet 
below  the  stratigraphic  equivalent  of  the  base  of  the  deepest  producing  formation.  After  produc- 
tion is  established,  if  the  production  ceases  from  any  cause,  this  Lease  will  terminate  unless  Les- 
see commences  operations  for  reworking  on  the  well  or  drilling  a  replacement  well  within  90 
days  after  the  cessation  of  production,  in  which  case  the  Lease  will  continue  in  force  as  long  as 
the  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  they 
result  in  production,  so  long  thereafter  as  there  is  production. 

8.       Pooling.  Lessee  shall  have  the  right  to  pool  the  Land  with  other  acreage  to  form 
pooled  units  for  the  production  of  gas.  The  unit  will  become  effective  when  Lessee  files  in  the 
Real  Property  Records  of  the  county  where  the  Land  is  located  a  document  describing  the  pooled 
acreage  and  depths  for  the  pooled  unit  and  delivers  a  copy  of  the  document  to  Lessor.  Lessee 
may  at  its  election  exercise  its  pooling  option  before  or  after  commencing  operations.  Operations 
for  drilling  on  or  production  of  oil  and  gas  from  any  part  of  a  pooled  unit  that  includes  land 
covered  by  this  Lease  shall  be  considered  as  operations  on  or  production  of  gas  from  the  Land. 
The  provisions  of  this  Lease  that  provide  for  termination  of  the  Lease  insofar  as  the  Lease  covers 
depths  below  producing  formations  will  apply  to  the  Land  in  the  unit.  There  shall  be  allocated  to 
the  Land  included  in  the  unit  that  prorated  portion  of  the  gas  produced  from  the  pooled  unit  that 
the  number  of  surface  acres  of  the  Land  included  in  the  unit  bears  to  the  total  number  of  surface 
acres  included  in  the  unit.  A  pooled  unit  for  a  vertical  well  producing  from  the  Barnett  Shale 
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formation  may  not  exceed  40  acres  and  a  vertical  well  producing  from  any  zone  other  than  the 
Barnett  Shale  formation  shall  not  exceed  80  acres  plus  a  maximum  tolerance  of  10%  and  a 
pooled  unit  for  a  horizontal  well  shall  not  exceed  640  acres  plus  a  maximum  tolerance  of  10% 
Royalties  shall  be  computed  on  the  portion  of  production  allocated  to  the  Land.  No  part  of  the 
Land  may  be  included  in  a  pooled  unit  unless  all  of  the  Land  is  included  in  the  unit. 

9.  Assignments.  Lessor  is  granting  rights  to  Lessee  that  Lessor  would  not  grant  to 
others.  Therefore,  prior  written  approval  of  Lessor  is  required  for  any  assignment  or  sublease  of 
this  Lease.  All  assignments  and  subleases  must  require  the  assignee  or  sublessee  to  assume  all  of 
Lessee's  obligations  under  this  Lease,  but  Lessee  will  remain  liable  for  its  obligations  any  as- 
signment or  sublease  by  it.  No  assignment  or  sublease  will  be  effective  until  a  certified  copy  of 
the  recorded  document  is  furnished  to  Lessor. 

10.  Force  Majeure.  Should  Lessee  be  prevented  by  reason  of  Force  Majeure  from 
complying  with  any  express  or  implied  covenant  of  this  Lease  (other  than  a  requirement  to  pay 
money),  from  conducting  drilling  or  reworking  operations  on  the  Land,  or  from  producing  oil  or 
gas,  then  while  so  prevented,  that  covenant  will  be  suspended;  Lessee  will  not  be  liable  for  dam- 
ages for  failure  to  comply  therewith;  this  Lease  will  be  extended  so  long  as  Lessee  is  prevented 
from  conducting  drilling  or  reworking  operations  on  or  from  producing  oil  or  gas  from  the  Land; 
and  the  time  while  Lessee  is  so  prevented  will  not  be  counted  against  Lessee.  "Force  Majeure" 
means  any  Act  of  God,  any  federal  or  state  law,  or  any  rule  or  regulation  of  governmental  au- 
thority, or  other  similar  cause  (other  than  financial  reasons).  This  paragraph  is,  however,  in  all 
things  subject  to  the  limitations  of  time  during  which  this  Lease  may  be  continued  in  force  by  the 
payment  of  shut-in  gas  royalties. 

11.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the 
Land.  By  acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity 
to  investigate  and  has  conducted  sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the 
Land,  and  Lessee  assumes  all  risk  of  title  failures.  If  Lessor  owns  an  interest  in  the  Land  less 
than  the  entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable  hereund- 
er will  be  reduced  proportionately. 

12.  Curing  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations 
hereunder  regarding  construction,  maintenance,  or  repair  within  forty-five  (45)  days  after  receipt 
of  written  notice  from  Lessor,  Lessor  shall  have  the  right  to  do  or  have  done  whatever  is  neces- 
sary to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the  rea- 
sonable and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  thirty  (30)  days  after 
Lessor  shall  have  furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

13.  Notices.  All  notices  will  be  deemed  given  and  reports  and  documents  will  be 
deemed  delivered  if  sent  by  certified  letter,  return  receipt  requested,  properly  addressed  and  de- 
posited in  the  United  States  Postal  Service,  postage  prepaid,  to  Lessor  and  Lessee  at  the  ad- 
dresses shown  for  each  party.  Any  party  may  designate  a  new  address  by  proper  notice  to  the 
other  party  or  parties. 
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14.  Insurance.  At  all  times  while  this  Lease  is  in  force.  Lessee  shall  acquire  and 
maintain  insurance  covering  all  of  its  activities  on  the  Land,  including  any  work  performed  on  its 
behalf  by  contractors,  subcontractors,  and  others,  naming  Lessor  as  additional  insured.  The  poli- 
cies shall  include  coverage  for  comprehensive  general  liability,  for  bodily  injury  and  property 
damage,  blowout  and  loss  of  well  coverage,  and  coverage  for  any  damage  to  the  environment, 
including  coverage  for  the  cost  of  clean  up  and  surface  remediation.  The  coverage  shall  be  in  the 
minimum  amount  of  $5,000,000.  Lessee  shall  furnish  a  certificate  from  the  issuing  insurance 
company  or  companies  evidencing  the  coverage.  Upon  written  request,  Lessee  must  furnish 
each  certificate  to  Lessor  annually  and  as  often  as  a  policy  period  ends,  and  each  certificate  must 
provide  that  notice  will  be  given  to  Lessor  if  a  policy  is  canceled. 

15.  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS 
LESSOR,  AND  LESSOR'S  REPRESENTATIVES,  SUCCESSORS,  AND  ASSIGNS 
AGAINST  ALL  EXPENSES,  CLAIMS,  DEMANDS,  LIABILITIES,  AND  CAUSES  OF  AC- 
TION OF  ANY  NATURE  FOR  NUISANCE,  FOR  INJURY  TO  OR  DEATH  OF  PERSONS 
AND  FOR  LOSS  OR  DAMAGE  TO  PROPERTY,  OR  ANY  OF  THEM  INCLUDING 
WITHOUT  LIMITATION,  ATTORNEY  FEES,  EXPERT  FEES,  AND  COURT  COSTS 
CAUSED  BY  OR  RESULTING  FROM  LESSEE'S  ACTIVITIES  OR  LESSEE'S  MARKET- 
ING OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRON- 
MENTAL REQUIREMENTS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH  THE  TERM 
"LESSEE"  INCLUDES  LESSEE,  ITS  AGENTS,  EMPLOYEES,  SERVANTS  CONTRAC- 
TORS, AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS  DIRECTION  AND  CONTROL 
AND  ITS  INDEPENDENT  CONTRACTORS.  LESSEE'S  INDEMNITY  OBLIGATIONS  ' 
SURVIVE  THE  TERMINATION  OF  THIS  LEASE. 

16.  Dispute  Resolution.  In  the  event  of  a  dispute  under  this  Lease,  the  parties  agree 
to  attempt  to  resolve  the  dispute  through  good  faith  mediation  to  be  held  Tarrant  County,  Texas, 
within  a  reasonable  time  after  the  dispute  becomes  known. 

17.  Offsite  Operations.  As  a  result  of  land  development  in  the  vicinity  of  the  Land, 
governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set' 
forth  in  this  Lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicini- 
ty may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling 
reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either 
restricted  or  not  allowed  on  the  Land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  op- 
erations conducted  at  a  surface  location  off  of  the  Land  or  off  of  lands  with  which  Land  is  pooled 
in  accordance  with  this  Lease,  provided  that  such  operations  are  associated  with  a  directional 
well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  the  Land  or 
lands  pooled  therewith,  shall  for  purposes  of  this  Lease  be  deemed  operations  conducted  on  the 
Land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pool- 
ing provisions  or  restrictions  contained  in  this  Lease,  except  as  expressly  stated. 

18.  Miscellaneous  Provisions. 
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(a)  In  the  event  this  Lease  expires  for  any  reason  as  to  all  or  any  part  of  the 
Land,  Lessee  shall,  within  60  days  thereafter,  furnish  Lessor  with  a  written,  recordable  release 
covering  all  of  the  Land  or  that  portion  of  the  Land  to  be  released. 

(b)  Nothing  in  this  Lease  negates  the  usual  implied  covenants  imposed  upon 
Lessee  under  applicable  law, 

(c)  Lessee  will  conduct  all  of  its  activities  in  compliance  with  the  rules  of  the 
Railroad  Commission  of  Texas  and  federal  and  state  environmental  laws  and  regulations.  Upon 
request  by  Lessor,  Lessee  shall  furnish  to  Lessor  copies  of  applications  to  drill,  daily  drilling  re- 
ports, well  tests,  completion  reports,  plugging  records,  gas  purchase  contracts,  and  production 
reports.  Lessor  has  the  right,  personally  or  by  representative,  at  Lessor's  risk,  of  access  to  the 
derrick  floor  to  observe  all  operations  on  all  wells  drilled  on  the  Land.  Lessor  will  have  the  right 
to  inspect  and  take  samples  of  all  cores  and  cuttings  and  witness  the  taking  of  all  logs  and  drill 
stem  tests.  Lessee  will  divulge  to  Lessor  correct  information  as  requested  by  Lessor  as  to  each 
well,  the  production  therefrom,  and  such  technical  non-confident  information  as  Lessee  may  ac- 
quire. Lessor  has  the  right  to  be  present  when  wells  or  tanks  are  gauged  and  production  metered 
and  has  the  right  to  examine  all  run  tickets. 

(d)  The  term  "production"  and  "producing"  mean  production  and  producing 
in  paying  quantities.  No  obligation  of  Lessee  to  pay  money  under  this  Lease  will  be  excused  or 
delayed  by  reason  of  Force  Majeure.  Lessee's  obligations  to  pay  money  under  this  Lease  are  to 
be  performed  in  Tarrant  County,  Texas.  Paragraph  headings  are  used  in  this  Lease  for  conveni- 
ence only  and  are  not  to  be  considered  in  the  interpretation  or  construction  of  this  Lease.  The  ex- 
ecution or  ratification  by  Lessor  of  any  division  order,  gas  contract,  or  any  other  document  will 
not  alter  any  provision  of  this  Lease  unless  the  intent  to  do  so  is  expressly  stated  in  the  docu- 
ment. Lessee  agrees  to  furnish  to  Lessor  a  copy  of  each  title  opinion  or  report  obtained  by  Lessee 
that  covers  all  or  any  part  of  the  Land  together  with  a  copy  of  each  title  curative  document  ob- 
tained by  Lessee. 

(e)  Lessor  shall  have  the  right  to  inspect  and  copy  all  records  of  Lessee  relat- 
ing to  this  Lease,  operations  conducted  on  the  Lease,  the  sale  and  marketing  of  production  from 
the  Lease,  and  the  payment  of  royalties,  including  the  right  to  audit  Lessee's  books  insofar  as 
they  relate  to  the  foregoing. 

(f)  This  Lease  is  binding  upon  and  for  the  benefit  of  Lessor,  Lessee,  and  their 
respective  heirs,  personal  representatives,  successors,  and  assigns  when  fully  signed  and  ac- 
knowledged by  Lessor  and  Lessee  and  a  copy  is  delivered  to  Lessor. 

Executed  on  the  date  first  written  above. 
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LESSOR: 
Adtin,  LLC 


Vic  Tinsley,  Manager 
LESSEE: 
XTO  Energy  Inc. 


By  _   

Name:  &diuin  S  Q.^g_f\   

Title:  Sr.\fiO  flre&tALiJ-  i&nd  d^UuViyWr^K. 
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STATE  OF  TEXAS 


COUNTY  OF  TARRANT 

This  document  was  acknowledged  before  me  on 
Vic  Tinsley,  Manager  of  Adtin,  LLC,  a  limited  liability  company 


Brenda  Haviiand 
Notary  Public 
State  of  Texas 
My  Comm.  Exp.  11-03-2010 


Jmlq  2^  . 2008, 
,  on  betfalf  of  the  company. 


by 


Notary  Public,  State  of  Texas 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT 

This  document  was  acknowledged  before  me  on        [llLty/si  5  ,  200g  by 

bdw'th  S,  Ifyrt^U./.  ,  Sr.  V.P-  land  ^iju^-fopf  XTO  Energy  Inc.,  a  corporation 

on  behalf  of  the  corporation. 


CHARLA  F.  WILKES 

;  NOTARY  PUBLIC  STATE  OF  TEXAS 

C0NITISSI0N  EXPIRES: 


F->"  03-05-201 


Notary  Public,  State  of  Texas 
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